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BUTLER-SLOSS & ORS VS THE CHARITY COMMISSION FOR ENGLAND & WALES [2022]

— 9. Essentially, trustees are required to act honestly, reasonably (with all due care and skill) and responsibly in formulating an
appropriate investment policy for the charity that is in the best interests of the charity and its purposes. Where there are difficult
decisions to be made involving potential conflicts or reputational damage, the trustees need to exercise good judgment by balancing
all relevant factors in particular the extent of the potential conflict against the risk of financial detriment.

— 10. If that balancing exercise is properly done and a reasonable and proportionate investment policy is thereby adopted, the trustees
have complied with their legal duties in such respect and cannot be criticised, even if the court or other trustees might have come to a
different conclusion.
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WHY HAVE INVESTORS EXCLUDED
ARMAMENTS HISTORICALLY?

— Pacifism
— Immense destruction and loss of life associated with war
— Canthere be an ethical defence company?

— Arms sales to regimes involved in internal repression or
human rights abuses

— Very long lived nature of armaments and possibility for
resale

— Issues of bribery and corruption within the arms trade

— Specific concerns around nuclear weapons or anti-
personnel landmines
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THE CURRENT ENVIRONMENT

— Major land war in Europe

— “Putin’s Russia is waging a brutal war on Ukraine and will not
stop there if he succeeds” - Rishi Sunak - May 2024

— “Russia poses an acute threat to the UK’s national security” -
UK ambassador to the OSCE

— “In today’s heightened global threat environment, it’s
important for the UK’s defence industry and government to
come together to sustain our sovereign capability to deliver
the equipment our armed forces need. Investment in our
defence industry is vital to ensure our continued ability to
support national security and economic prosperity.” -
Charles Woodburn - BAe Systems CEO, November 2023

— “Investment in defence is the morally right thing to do,
without which the atrocious activities of tyrants like Putin
would go unchallenged and undeterred.” Grant Shapps -
Defence Secretary, November 2023



Rathbones Group Plc | Has anything changed? Armaments & investors

THE CURRENT ENVIRONMENT

Global trends in state-based conflict
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THE CURRENT ENVIRONMENT

New technologies have created new areas of conflict
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HAS ANYTHING CHANGED?
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CHARLES-MAURICE DE TALLEYRAND-
PERIGORD

« plus ¢ca change, plus c’est la méme chose »
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ADDITIONAL INFORMATION

Rathbones Group Plcis independently owned, is the sole shareholder in each of its subsidiary businesses and is listed on
the London Stock Exchange.

Issued and approved by Rathbones Investment Management Limited, which is authorised by the Prudential Regulation

Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. Registered office:

Port of Liverpool Building, Pier Head, Liverpool L3 INW, Registered in England No. O1448919.

Rathbones, Greenbank and Greenbank Investments are trading names of Rathbones Investment Management Limited.

No part of this document may be reproduced in any manner without prior permission.

© 2024 Rathbones Group Plc. All rights reserved.
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THERE IS A LOT GOING ON....

— COVID aftermath

— Global conflicts (Ukraine, Gaza)

— Possible ‘changing of the guard’ politically
— Technology

— Inflation and the path of interest rates

-.WITH THREATS AND OPPORTUNITY FROM EACH
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GLOBAL CONFLICT

Escalation in Ukraine

China/Taiwan

Israel-lran conflict
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GLOBAL CONFLICT - INVESTMENT IMPLICATIONS

— Demand for armaments
— Rising oil prices / supply disruptions / rising inflation
— Flight to safety
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GEOPOLITICAL SHIFTS?
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GEOPOLITICAL SHIFTS - DIFFERENT PARTY, SAME FINANCES

Debt to GDP %

Source: LSEG, Rathbones research, 2024
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TECHNOLOGY - THE NEW ‘ARMS RACF’

National Security — Attack and Defend

Raytheon
BAE Systems
Booz Allen Hamilton

Corporate Security — Defend

Palo Alto Networks
Crowdstrike
Amazon (Web Services)
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TECHNOLOGY - THE NEW ‘Al RACFE’

Total returns (%)

Source: LSEG, Rathbones, 2024

Investments can go down as well as up and you could get back less than you invested.
Past performance is not a reliable indicator of future results.
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INFLATION REMAINS THE DOMINANT ECONOMIC FACTOR

Advanced economy CPI inflation (trimmed means, 38 OECD nations*)
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Chart sources: LSEG, Rathbones research, 2024, *trimmed means remove a small percentage of the outlying largest and smallest values; the OECD is the
Organisation for Economic Cooperation and Development
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INFLATION HAS BEEN UNCOMFORTABLY ‘STICKY’

6-month annualised core CPI* inflation rates (%)

Chart sources: LSEG, Rathbones research, 2024; *consumer price index, core CPI removes volatile food and energy components
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INTEREST RATES - PEAKED?

Market-implied interest rate expectations (%)
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Expected interest rates shown are not to be relied upon.
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INTEREST RATES - A FIXED INCOME OPPORTUNITY

Median performance of 10 and 2-year gilts in the months around the start of rate-cutting cycles

Source: LSEG, Rathbones, 2024

Investments can go down as well as up and you could get back less than you invested.
Past performance is not a reliable indicator of future results.
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LONG TERM INVESTORS - THINK LONG TERM

Investment themes - six mega trends shaping the next decade

DIGITAL TRANSFORMATION AGEING POPULATIONS

Rapid advances in technology are
reshaping industries across the globe

Meeting the needs of older populations

CHANGING NATURE OF WORK

Automation requires companies and workers
to adapt to an evolving economy

SUPPLY CHAIN REVOLUTION

Solutions to improve the efficiency and
resilience of the global supply chain

CONSCIOUS CONSUMERS ENERGY TRANSITION

Creating products and services that are \/ Climate change is driving more sustainable
and efficient energy systems globally

aligned with consumer values
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Change is the only
constant
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